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UNCLAS NEW DELHI 1842 

E.O. 11652: N/A 
TAGS: USINJC 

SUBJECT: JOINT BUSINESS COUNCIL 

1. INDO-US JOINT BUSINESS COUNCIL CLOSED ITS MEETING FEBRUARY 4 
WITH A LENGTHY JOINT STATEMENT (COPIES POUCHED NEA/INS-MONEY AND 
CONGENS). THE STATEMENT CALLED EOR EXPANDED JOINT ACTIVITIES IN THE 
FIELDS OF BILATERAL TRADE, THIRD COUNTRY COOPERATION, INVESTMENT 
AND ELOWS OF TECHNOLOGY. THERE WAS A JOINT CALL FOR INCREASED 
FOREIGN INVESTMENT IN INDIA AND A(UNUSAL FOR INDIA) STATEMENT THAT 
BUSINESS ENTERPRISE WAS THE "PRINCIPAL AGENT OF GROWTH." THE US 
SIDE SUGGESTED THAT A CLEAR STATEMENT BY THE PRIME MINISTER OE 
INDIA'S DESIRE FOR FOREIGN INVESTMENT WOULD BE PARTICULARLY 
HELPFUL. IN CREATING CONEIDENTE. 

2. THERE WAS EXTENSIVE DICUSSION OF FERA REGULATIONS AND A JOINT 
CALL FOR FURTHER CLARIFICATION AND FLEXIBILITY. BOTH SIDES SUGGESTED 
THEIR GOVERNMENTS WORK FOR A DOUBLE TAXATION TREATY. A JOINT TASK 
FORCE TO "EXPAND UNDERSTANDING" OF INDIA'S FOREIGN INVESTMENT 
REGULATIONS IN THE US WAS FORMED. 
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3. THE IMPORTANCE OF THE US GSP OFFER TO INDIAN EXPORTERS WAS 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


STRESSED. THERE WAS A RECOMENDATION EOR EXPANSION OF THE PRODUCTS 
INCLUDED IN THE LIST AND ELIMINATION OE QUOTA RESTRICTIONS ON 
INDIA'S HANDLOOM EXPORTS. THE POTENTIAL FOR INDO-US COOPERATION IN 
THIRD COUNTRIES WAS UNDERLINED. 

4. THE MEETING RECEIVED EXTENSIVE AND ERIENDLY PRESS COVERAGE. THE 
LOCUS WAS PRIMARILY ON FREEMAN'S STATEMENTS PRAISING INDIA'S 
SUCCESS IN CONTROLLING INELATION AND IN CALLING EOR CLOSER ECO- 
NOMIC TIESS. 

EREEMAN MET PRIVATELY WITH THE PRIME MINISTER, AND WILL MEET WITH 
THE EINANCE AND EOREIGN MINISTERS. A LENGHTY EXCEPT PROM HIS 
STATEMENT WAS CARRIED ON INDIAN TV AND HE IS ALSO TO BE INTER- 
VIEWED ON AIR. 

6. COMMENT: EMBASSY AND BUSINESS COMMENTS ON MEETING POLLOW IN 
SEPTEL.SAXBE 
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